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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this chort“ :
Richard A. Eisner & Company, LLP ‘
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OATH OR AFFIRMATION .

I, __Steven D, Shaffer ’ __, swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
HCFP Brenner Securities LLC : . of
December 31, ' © 2001 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal ofﬁcer or director bas any proprietary interest in any account classified soley as thar of
‘a customer, except as follows:

Signanire /
AN )P E D] REcToR_

//m%«%« a) T

7™ Nowry Public MARY N VAN Lm':( Vork
RY PU IC State of New Yor

M)TA et
Quahﬂed in New York County

Commission Expires: April 30, 200 “

Thxs rcport“ contains (check all apphczble boxes):

X (a) Facing page.

X (b) Statement of Financial Condition.

X (c) Staternent of Income (Loss).

X (d) Statement of:Cash Flows. o

X (e) Statement of Changes in Stockholders’ Equny or Parmcrs or Sole Proprietor's Capital.

T (f) Staternert of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital

Z (h) Computation for Determination of Reserve chmrcmems Pursuam to Rule 15¢3-3.

— (i) Information Relating to the Possession or contro! Requirements Under Rule 15¢3-3.

‘X (§). A Recondiliation, mcludmg appropriate explanation, of the Computation of Net Capital Under Rule lSc3-l and the
Computation for Detemunauon of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. :

Z (KA Reconcxhat n Bengccn the audited and unaudited Statements of Financial Condition with respect to methods of con-

X )

— (m)A gopy of the SIPC Supple, ental Report. :

X mA rc'pon dcscnbmg any matcnal 1hadequac1:s found to exist or found to have existed since thc date of the prcvxous audit.

tment of certain porﬁons of this ﬂling, see section 240.17a-5(e)(3).



HCFP BRENNER SECURITIES LLC
(a wholly owned subsidiary of HCFP Brenner Holdings LLC)

FINANCIAL STATEMENTS
DECEMBER 31, 2001

(with supplementary information)



Elsner Richard A. Eisner & Company, LLp

Accountants and Consultants

575 Madison Avenue

New York, NY 10022-2597

Tel 212.355.1700 Fax 212.355.2414
www.eisnerllp.com

INDEPENDENT AUDITORS' REPORT

Board of Directors
HCFP Brenner Securities LLC
New York, New York

We have audited the accompanying statement of financial condition of HCFP Brenner Securities LLC
(a2 wholly owned subsidiary of HCFP Brenner Holdings LLC) as of December 31, 2001, and the
related statements of operations, changes in member's capital and cash flows for the year then ended
that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements enumerated above present fairly, in all material respects, the
financial position of HCFP Brenner Securities LLC as of December 31, 2001, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the supplemental information on page 8 is presented
for purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

. G s Conpng , FIF
Ww%t;rk ’ ;

March 21, 2002

Member of Summit International Associates, Inc.




HCFP BRENNER SECURITIES LLC
(a wholly owned subsidiary of HCFP Brenner Holdings LLC)

Statement of Financial Condition
December 31, 2001

ASSETS
Cash and cash equivalents
Receivables from brokers and dealers
Securities owned, at market value (cost $17,200)
Other assets

LIABILITIES
Commission payable
Accounts payable, accrued expenses and other liabilities

Commitments

MEMBER'S CAPITAL

See notes to financial statements

$ 235365
587,863
16,000

— 171,410
£ 1,010,638
$ 50,458
243,746
294,204

716.434

$ 1,010,638




HCFP BRENNER SECURITIES LLC
(a wholly owned subsidiary of HCFP Brenner Holdings LLC)

Statement of Operations
Year Ended December 31, 2001

Revenues:
Commission income
Investment advisory fees
Syndicate and underwriting income
Trading gains
interest
Other

Expenses:
Commissions, clearance, floor brokerage and execution
Employee compensation and benefits
Occupancy
Communications
Travel and entertainment
Professional fees
Other

Net loss

See notes to financial statements

$ 3,249,332
605,631
100,000

76,318
61,889

37,034

4,130,204

2,048,931
1,291,304
636,335
452,521
71,157
301,017

75,537

4,876,802

§ (746,508)



HCFP BRENNER SECURITIES LLC
(a wholly owned subsidiary of HCFP Brenner Holdings LLC)

Statement of Changes in Member's Capital
Balance - January 1, 2001

Contributions

Net loss

Balance - December 31, 2001

See notes to financial statements

$ 972,073
490,959

(746.598)
$ 716,434



HCFP BRENNER SECURITIES LLC
(a wholly owned subsidiary of HCFP Brenner Holdings LLC)

Statement of Cash Flows
Year Ended December 31, 2001

Cash flows from operating activities:
Net loss

Adjustments to reconcile net loss to net cash provided by operating activities:

Depreciation and amortization A
Due to HCFP Brenner Holdings, LLC
Changes in;
Net receivables from brokers and dealers
Securities owned
Other assets
Commission payable
Accounts payable, accrued expenses and other liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Disposal of property, equipment and leasehold improvements

Net increase in cash and cash equivalents
Cash and cash equivalents - January 1, 2001

Cash and cash equivalents - December 31, 2001

Suppiemental disclosure of noncash financing activity:

HCFP Brenner Holdings, LLC contributed to member's capital the balance due from the

Company at December 31, 2001.

See notes to financial statements

$ (746,598

27,278
490,959

745,708

17,516

8,782
(319,874)

(130,550)
93,221

10,475

103,696

—— 131,669

§ 235365




HCFP BRENNER SECURITIES LLC
(a wholly owned subsidiary of HCFP Brenner Holdings LLC)

Notes to Financial Statements
December 31, 2001

NOTE A - ORGANIZATION

HCFP Brenner Securities LLC (the "Company"), a Delaware limited liability company and a wholly owned
subsidiary of HCFP Brenner Holdings LLC ("Holdings"), is a registered broker-dealer under the Securities
Exchange Act of 1934. The Company's focus is on investment banking transactions and investment advisory
services; it clears all of its brokerage transactions on a fully disclosed basis with other broker-dealers. The
Company's operations are principally conducted in New York.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
[1] Cash and cash equivalents:

For purposes of the statement of cash flows, cash and cash equivalents include money market accounts.
[2] Securities transactions:

Commission income and related expenses, and purchases and sales of securities and the related revenues
and expenses, are recorded in the financial statements on a trade-date-basis. Investment banking includes
income, less related expenses and underwriting fees, which are recorded as income when earned.
Investment banking management fees are recorded on offering date, sales concessions on trade date, and
underwriting fees at the time the underwriting is completed and the income is reasonably determinable.

Securities owned are valued at market based upon the closing prices.
[3] Estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

NoTe C - COMMITMENTS

Holdings has entered into a lease agreement for space occupied by Holdings and by the Company which
commenced February 1, 2000. The Company's share of rent expense was approximately $636,000 for the year
ended December 31, 2001.

NOTE D - INCOME TAXES
The Company is a wholly owned limited liability company which is a pass-through entity for income tax purposes.

The Company's income or loss, combined with the income or loss of Holdings, is required to be reported by
Holdings' members.




HCFP BRENNER SECURITIES LLC
(a wholly owned subsidiary of HCFP Brenner Holdings LLC)

Notes to Financial Statements
December 31, 2001

NOTE F - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 15¢3-1 (the
"Rule"). This Rule requires the Company to maintain net capital equal to 6 2/3% of aggregate indebtedness, as
defined, or $100,000, whichever is greater. At December 31, 2001, the Company had net capital of
approximately $541,000 which was in excess of requirements by approximately $441,000. The Company's net
capital ratio was .54 to 1.

NOTE G - OFF-BALANCE SHEET RiSK

As a nonclearing broker, the Company has its securities and customers' transactions cleared through other

broker-dealers pursuant to clearance agreements. Nonperformance by its customers in fulfilling their contractual
obligations pursuant to securities transactions with the clearing brokers may expose the Company to risk and

potential loss. Substantially all of the Company's cash and securities positions are held at the clearing broker.
Recognizing the concentration of credit risk that this implies, the Company utilizes a clearing broker that is highly
capitalized and is a member of major securities exchanges.




SUPPLEMENTARY INFORMATION




HCFP BRENNER SECURITIES LLC
(a wholly owned subsidiary of HCFP Brenner Holdings LLC)

Computation of Net Capital Pursuant to SEC Rule 15¢3-1
December 31, 2001

Computation of net capital:
Total member's capital

Deductions - nonallowable assets:
Receivables from brokers and dealers
Other assets

Net capital before haircuts on securities positions
Haircuts on securities owned

Net capital
Aggregate indebtedness:

Commission payable
Accounts payable, accrued expenses and other liabilities

Percentage of aggregate indebtedness to net capital

Computation of basic net capital requirements:

Minimum capital required (the greater of 6 2/3% of aggregate indebtedness or $100,000)

Excess of net capital over minimum requirement

Note:

$ 716,434

1,886

171.410

543,138

2,400

$.540,738

$ 50,458

243,746

$. 294,204
8441%

$ 100,000
$ 440,738

Net capital as reported in the Company's December 31, 2001 originally filed unaudited Focus report  $ 113,219

Contribution to equity of payments made on behalf of the Company by HCFP Brenner

Holdings, LLC
Adjustments to accrued expenses
Adjustment to other assets

Total per above computatioh

See notes to financial statements

490,959

(13,207)
(50,233)

$ 540,738




Eisher

INDEPENDENT AUDITORS' REPORT ON INTERNAL
CONTROL STRUCTURE REQUIRED BY SEC RULE 17a-56

Board of Directors
HCFP Brenner Securities LLC
New York, New York

in planning and performing our audit of the financial statements and supplemental schedule of HCFP
Brenner Securities LLC (the "Company") for the year ended December 31, 2001, we considered its
internal control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures foliowed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the
following:

[1] Making quarterly securities examinations, counts, verifications and comparisons.
[2]1 Recordation of differences required by Rule 17a-13.

[3] Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining interna! control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of controls and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and
that transactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the practices
and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.




Eisher

Our consideration of the internal control would not necessarily disclose all matters in the internal
control that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation of
the specific internal control component ‘does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving the internal control, including
control activities for safeguarding securities, that we consider to be material weaknesses as defined
above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices
and procedures were adequate at December 31, 2001, to meet the SEC's objectives.

Our opinion recognizes that it is not practicable in a company the size of HCFP Brenner Securities
LLC to achieve all the divisions of duties and cross-checks generally included in a system of internal
accounting control, and alternatively, greater reliance must be placed on surveillance by
management.

This report is intended solely for the use of the Board of Directors, management, the SEC, the
National Association of Securities Dealers ("NASD"), and other regulatory agencies which rely on
Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified
parties.

~ L. Gomy + 4’7’7 , FFP
New York, New York
March 21, 2002
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